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Government Bilingual High School Yaounde	 School Year 2020/2021 

Department of Economies	 Class: Form 5 

0525 ECONOMICS 1	 Coefficient: 3 

Name:	 _ Ordinary Level 

Class:_· __
 
Multiple ChoiceQuestion Paper. .'
 

One and a half hour 

Instructions: Answer ail the 50 questions. Ali question carry equal marks. Mark an X on the most correct 

answer. Mark only one answer for each question. 

1)	 One factor that will cause the demand curve to shift to the right is: (A) A fall in population (B) 

Increase in the priee of factors of production (e) A fall in the priee of substitutes (D) Suceessful 

advertisement. 

2} A household allocates the following amounts for its liquidity preference:
 

Transactions motive =120,OOOFCFA
 

Speculative motive =30,OOOFCFA
 

Precautionary motive =50,OOOFCFA
 

What is the active balance of this household? "
 

(A) 120,OOOFCFA (B) 150,OOOFCFA (e) 170,OOOFCFA (D) 200,OOOFCFA. 

3) ln order to raise more revenue, government should impose high taxes on goods with: (A) Fairly
" 

elastie demand (B) Unit elastic demand (e) Perfectly elastic demand (D) Fairly inelastie demand. 

_-#1
4}	 To reduce the amount of money in circulation, government should: (A) Make use of funding (B) 

Reduce special deposits (e) Reduce the cash ratio (D) Sell securities in the open market. 

5}	 When the government desires to control inflation in an economy, what type of budget will she 

adopt? (A) Balanced Budget (B) Surplus Budget (e) Deficit Budget (D) Programmed Budget. 

6}	 Study the table and·a nswer the question that follows: 

Assets Monetary value(FCFA) 

Coins and notes in till 4,000,000 

Advances 10,000,000 

Investments 8,000,000 
Balances with the Central Bank_________----J... _ 3,000,000 

su
jet

ex
a.c

om



What is the sum of the two most liquid assets? 
" 

(A)18,000,000FCFA (B) 14,000,OOOFCFA (C) 11,OOO,OOOFCFA (0) 7,OOO,OOOFCFA. 

,7) Which function of money has solved the problem of double coincidence of wants? (A) Store ofvalue 

(B) Mea.sure of value (C) Medium of Exchange (0) One way payment. 

8) Study the demand and supply diagram and answer the question that follows: 

Priee 

D s 

P b 

w 

-1- --y. Z 

s D 

Quantity 

What does XV signify? 

(A) Shortage (B) Surplus (C) Maximum price (0) Minimum priee 

--#'9) Whieh of the following is a disadvantage of a direct tax? (A) It is uncertain in nature (B) It is a 

'1 disincentive to hard work (C) I.t is regressive in nature (0) It is equitable. 

10) Whieh of the following factors will cause the supply of a good to be inelastic? (A) Availability of 

substitutes (B) Mobility of factors of production (C) High cost of production (0) Improved weather 

condition. 

11) A rise in the cost of raw mate rials causes a rise in the general price level. This is a description of: (A) 

Creeping inflation (B) Inflation spiril (C) Oemand pull inflation (0) Cost push inflation. 

;' 

su
jet

ex
a.c

om



12) This demand schedule is for Hie question below. 

Priee in FCFA Quantity demanded in tons 

500 1500 ,

2000 
~-

3000 

4000 

400 

·300 

200 

IF the priee of the commodity fa Ils from 400FCFA to 300FCFA, the elastieity of demand will be: (A) 1 (B) 

1.4 (e) à.s (0) 2 

13) Which ofthe following is an objective ofthe government? (A) Impose taxes and sùbsidies (B) Price 

stability and full employment (e) Apply open market operations (0) Raise revenue. 

14) Which of the following is a characteristie of a perfect market? (A) Heterogeneous commodities (B) 

Preferential treatment (e) Homogeneous commodities (0) Price fluctuation. 

15) Priee and quantity demanded are inversely related. This statement means that: (A) As price rises, 

quantity demanded rises (B) As price falls, quantity demanded falls (e) As priee rises, quantity 
" demanded falls (0) As price rises, quantity demanded rises proportionately. 

16) Payments made to people for whieh there is no work done in the current period is known as: (A) 

Incame Payments (B) Bonus Payments (e) Transfer Earnings (0) Transfer Payments. 

11) Whieh of the following pairs of goods are examples of complementary supply: (A) Palm oil and Palm 

kernels (B) Sim cards and mobile Phones (e) Lamp and Kerosene (0) Butter and Margarine. 

18) Which of the following can be described as an example of direct tax? (A) Excise duty (B) Custom 

duty (e) Export duty (0) Company tax. 

19) A market situation where there is only one buyer and one seller is known as: (A) Bilateral Monopoly 

(B) Oligopoly (e) Monopoly (0) Duopoly. 
,

20) A bank's cash ratio is 10%. IF she receives a deposit of 200,OOOFCFA, how much money will she keep 

as cash? (A) 2,OOO,OOOFCFA (B) 220,OOOFCFA (e) 180,OOOFCFA (0) 20,OOOFCFA 

21) An ageing population refers to a population with a high.percentage of; 

(A)Youths (B) Middle age (e) Children (0) Old age 

22) Which of the following defines the concept of demand:(A) 200units are consumed at 1000FCFA (B) 

At the price 1000FCFA per unit, demand was 200units (e) At the price 1000FCFA, 200 units were taken 

per a day (0) 200units were taken when the priee was 1000FCFA 

23) What form of integration is involved if a chocolate producing company merges with a cacaa 

plantation? 

(A) Vertieal (B) Horizontal (C) Lateral (0) Conglomerate 

24) Given that a town has a population of 10,OOO,OOOpeopie in a year with SOO,OOObirths and 

200,OOOdeaths within the year. Calculate the natural growth rate ~::::::=:::::::::~ 
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(A) 0.3% (B) 3% (e) 30% (0) 36% 

25)A firm grows in arder ta; ( i)Gain monopoly power(iI)Look bigger than other firms (iii)To obtain a big 

market share (iv)To sel! at lower prices.(A) only ( i) is correct (B) (i) and (iii) are correct 

(C) only( iv) is correct (0)( iU Iii) and( iv) are correct. 

26) The mai.n reason for conglomerate is ta; (A) Enjoy l:Iigh output (B) Diversify output 

(C) Enjoy profits (0) Enjoy lasses.. 

27) A country is said ta be under populated when; (A)More people live in urban areas 

B)More people live in rural areas (C)The people cannat make full use of the resources 

(D)The resources cannat satisfy the people. 

28)When the dependency ratio is greater than 50%, it means; (A)There are more youths and aged 

people than the working population (B) There are more working population than the youths and the 

aged ( C) There are more aged people than the youths (0) There are more youths and working 

population. 

29)lf SONARA was ta merge with a TOTAL a, chain of fuel distribution it would be described as; 

(A)Backward vertical integration (B) Forward vertical Integration (C) Conglomerate (D)Horizontal 

integratiion 

30) A negative income elasticity of demand suggests that the goad is (A) A normal good (B) A veblen 

good(C) An inferior good (0) A goad of snoop appeal 

31} Identify the business unit where investor's debts are Iimited to the extent of their shareholders. 
;' 

(A) Sole proprietor (B) Ordinary partnership (e) Public company {D} Public Enterprise 

32} What name is used to describe an industry that would prefer to locate near its source of raw 

materials?(A} Weight gaining industry (B) Footloose industry (e) Industrial inertia (D) Weight losing 

industry 

33) Given that a public limited company (PLe) issuedj 100 preference shares at 60,000frs each, 

150 Ordinary shares at20.000 frs. What percentage of the company's capital is contributed by 

Preference shareholders? (A) 40.6% (B) 66.6%{C)56.6% (D) 33.3%. 

34} A market dominated by few large firms is known as (A) Duopoly (B) Oligopoly (C) Bilateral 

monopoly (D) Monopolistic competition 

35) The capital structure of a company is given as followsj 200 Ordinary shares at 10,000frs 

What is the nominal capital for this business? {A}lmillion FCFA (B}2 Million FCFA (Cl 3 million FCFA 

(D) 5million FCFA. 

36) The reward to capitaÎ is known as 

a) Profit b) Dividends c) Debe~tures d) Interest 

37) Which of the following is NOT a primary producer 

a) A coal miner b) An oil driller c) A fàrmer d) A tailor 

38) A machine is c1assified as 

a) Labour b) capital c) Land d) Entrepreneurship 

39) Production is said to be complete when 

a) Goods and services reach the final consumers 

b) Priees of goods and services are determined 
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c) Goods are sold to the wholesaler 

d) Goods are packaged and distributed 

4Pl Economic resources in a production activity are 

a) Bank notes and coins 

b) Goods and services produced 

c;) Factors of prod uction 

d) The raw materials not used 

41) Input in a production activity are 

a) Bank notes and coins 

b) Goods and services produced 

c) Economic resources 

d) The raw materials not used 

42) Which of the following is not a characteristic of land 

a) It is a gift of nature which has no cost q,f production 

b) It is strictly Iimited in supply 

c) It is subject to the law of diminishing returns 

d) It is geographically mobile 

43) Cost that vary with the level of output are called 

a) Total cost 

b) Fixed cost 

c) Variable cost 

d) Average cost 
--# 

44) The cost which a firm will incure whether it is in production or not is 

a) Average cost 

b) Variable cost 

c) Fixed cost 

d) Marginal cost 

45) A man who combines the factors of production in order to create utilities is 

called 

a) A wholesaler 

b) An entrepreneur 

c) A retailer 

d) Managing director 
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46) A priority rating of aggregate individual wants is called 

a) Scarcity 

b) Choice 

c) Scale of preference 

d) . Opportunity cost 

47) ln which of the following economic system is the state referred to as "The king"? 

a) Planned economy 

b) Free market economy 

c) Mixed economy 

d) Traditional economy 

48) Economics as a field of study is a 

a) Pure science 

b) Political science 

c) 

d) 

Physical science 

Social science 

49) Unlimited in economics is associated to 

a) Wants 

b) Means 

c) Alternatives 

d) None of the above 

50) 

a) 

b) 

. c) 

d) 

What does "ends" mean to economists 

Human wants 

Human actions 

Human skills 

Human problem su
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